Handout for August 2026 Newsletter
Visualizing Investment in FRED®
Purpose.
1. Create a plot of investment data.
2. Customize the format of the graph.
3. Describe and discuss patterns in the evolution of investment levels over time.

Pedagogical Rationale. This assignment requires that you first look for data and plot them into a
graph. Next, you will change the format of the data graph. Lastly, you will describe and discuss
patterns in the evolution of the data series. These tasks will develop your proficiency in searching
for, transforming, and interpreting data.

Grading. Your grade will be determined by (a) how precisely you complete the search and
transformation data tasks and (b) how accurately you interpret the data.

Steps to Search for and Transform the Data.
1. Access https://fred.stlouisfed.org/ and browse data by “Release.” Search for “Gross
Domestic Product.”
2. Select “Section 1 - Domestic Product and Income,” click on “Table 1.1.6. Real Gross
Domestic Product, Chained Dollars,” and select “Annual.”
3. Scroll down the table to the section labeled “Gross private domestic investment” and select:
e “Nonresidential”
e “Residential”
e “Change in private inventories”
4. Click on “Add to Graph.”
Click on EDIT GRAPH and select the FORMAT tab.
6. Select “Graph type > Area” and “Stacking > Normal”
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Writing Prompts. Answer the following questions:

1. Gross private domestic investment is the second largest expenditure component of gross
domestic product, after personal consumption expenditures. As of 2025, the latest available
observation, what is the single largest expenditure component of investment?

2. The shaded areas in the graph represent recessions. Investment generally decreases during
recessions. Compare the impacts of the 2007-2009 recession and the 2020 recession on
investment. Which one had a larger impact?

3. Notice how the value of “change in private inventories” generally becomes negative during
recessions. Explain what a decrease in product inventory reveals about business
expectations, consumer demand, and the broader economic outlook during a recession.

Want to learn more? Visit federalreserveeducation.org


https://fred.stlouisfed.org/

